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CAMEROON: KEY ECONOMIC INDICATORS 


Data in millions of dollars except where noted and converted at rate of 210 CFA = $1 for 
1979/80 and 1979; 250 CFA = $1 for 1980/81 and 1980; and 300 CFA = $1 for 1981/82 and 1981. 


% Change 
1979/80 1980/81 1981/82 81/82 


INCOME, EMPLOYMENT, CONSUMPTION 


GDP at Current Prices 

Petroleum's Contribution to GDP (%) 
Population (Millions) 

GDP Per Capita (in constant 1974 dollars) 
Labor Force (Thousands) 

Public Consumption 

Private Consumption 


GOVERNMENT ACCOUNTS, BALANCE OF PAYMENTS 


Capital Expenditures 
Current Expenditures 
National Budget 

Current Budget 

Investment Budget 

Balance of Goods § Services 
Balance on Current Account 


MONEY AND PRICES 


External Debt, Outstanding and Disbursed 
Debts Service Payments (in million $) 
Retail Price Index (1966 equals 100) 
Wholesale Price Index (1966 equals 100) 
Net Official Reserves 

Money and Quasi-Money 


BALANCE OF TRADE 


Exports 

Exports to U.S. 
Imports 

Imports from U.S. 
Balance of Trade 


MAJOR EXPORTS 
Petroleum 
Cocoa 


Coffee 
Tropical Wood 


NOTE: N/A = Not available. 





Summary 


Cameroon's economy continues to expand. As a result of fortuitous 
circumstances and a serious commitment to development, it has 
achieved an average annual gross domestic product (GDP) growth rate 
of 6 percent between fiscal years 1976/77 and 1980/81 (July-June). 
Fiscal year 1981/82 was the first year of Cameroon's Fifth Five-Year 
National Development Plan (1981/86). Final figures for calendar 
year 1982 have not been released, but the government forecasts a 6 
percent real increase in Cameroon's GDP. Provisional figures on 
Cameroon's improved trade statistics for calendar year 1982 support 
the government's prediction. 


Petroleum revenues continue to sustain Cameroon's growth. Overall 
agricultural production increased slightly in 1981 but export 
revenues declined sharply, primarily due to the soft world market 
prices for Cameroon's coffee and cocoa. The value of Cameroon's 
tropical wood exports continued their downward trend. Crude oil 
export revenues for 1981 increased in value 30 percent and 
contributed $1,000 million, or 56 percent of Cameroon's total export 
earnings. Cameroon's overall imports increased. Consumer products 
and capital goods accounted for the largest portion of this increase. 


The 1982/83 national budget has expanded 33 percent over the 1981/82 
budget. The thrust of Cameroon's Fifth Five-Year Development Plan 
and the 1982/83 budget is to improve Cameroon's infrastructure, 


industrial and agricultural sectors, and encourage the orderly 
exploitation of its natural resources, especially its hydrocarbon 
and mineral resources. The government continues its conservative 
fiscal management policies by maintaining loans and guarantees at 
modest levels. 


The National Budget 


The 1982/83 budget aims to continue the growth Cameroon as 
experienced in recent years. The budget is balanced at CFA 410 
billion compared to the 1981/82 budget of CFA 310 billion. This 
budgetary increase is due primarily to increased government revenues 
from royalties and tax receipts from petroleum production and direct 
and allied taxes (income tax, corporate tax, turnover tax). Direct 
and allied taxes of CFA 203 billion represent 50 percent of the 
total budget. 


The National Budget is divided into two sections: a recurrent 
budget and a public investment budget. The former has been 


allocated CFA 256 billion, a 29 percent increase over fiscal year 
1981/82. The latter has been allocated from CFA 153 billion, a 
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39 percent increase last year. The Ministry of Education's 
allocation of CFA 40 billicn or 16 percent of the recurrent budget 
is the largest allocation in the recurrent budget. The Ministry of 
the Armed Forces placed second with a CFA 28 billion appropriation 
or 11 percent of the recurrent budget. 


The public investment budget represents 37 percent of the 1982/83 
budget. The capital works section of the public investment budget 
claims CFA 97 billion, an increase of 41 percent over last year's 
allocation, an indication of Cameroon's determination to sustain 
growth and increase investment. Cameroon's external debt payments 
are approximately 15 percent of its exports. We estimate that 
external debt service payments will climb to 20 percent of foreign 
exchange earnings by the middle of 1983. 


Current Economic Situation 


The overall economic situation in Cameroon is stable. Cameroon's 
near self-sufficiency in the cultivation of food crops, increasing 
petroleum revenues, combined with continuous political stability and 
cautious fiscal policies have enabled it to maintain five to six 
percent growth in recent years. Growth rates of 6 percent and 

7 percent have been predicted by government officials for fiscal 
years 1981/82 and 1982/83 respectively. 


Although official petroleum production and sales figures are not 
publicly available, industry experts estimate Cameroon's crude oil 
production reached 100,000 B/D during the second quarter of 1982. 
Production should rise to 125,000 B/D by 1985, depending upon how 
fast new fields are brought into production. Oil revenues have 
climbed from $25 million in 1978. Cameron is expected to earn 
$1.6 billion from crude oil sales by 1985. Most of Cameroon's oil 
revenues do not appear in the national budget and are maintained in 
accounts abroad. Cameroon's petroleum revenues are more than 
sufficient to cover the loss of substantial foreign exchange in 
recent years due to the modest price Cameroon is receiving for its 
former primary foreign exchange earners, coffee and cocoa. 


The primary sector (agriculture, forestry, animal husbandry and 
fishing) continues to be the largest contributor to Cameroon's GDP, 
27 percent in 1980/81, whereas its contribution to GDP was 

29 percent in 1979/80 and 32 percent in 1978/79. In fiscal year 
1980/81, mining's (almost totally petroleum revenues) GDP 
contribution was 11 percent. Petroleum will increase its 
contribution to Cameroon's GDP in the near and mid-term as new oil 
wells are brought into production. Cameroon's traditional foreign 
exchange earners will continue to lose ground to the petroleum 
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sector, a matter of great concern to the government. Agricultural 
rehabilitation is the focus of Cameroon's Fifth Five-Year National 
Development Plan. Agriculture production should improve in the mid 
to long term after new government agricultural policies have had 
time to take effect. 


In 1981 Cameroon's overall trade deficit was a modest $100 million 
as compared to $70 million in 1980. Imports increased in value by 
9 percent from $1.55 billion in 1980 to $1.70 billion in 1981. 
Exports increased from approximately $1.6 billion in 1980 to 
approximately $1.8 billion in 1981. Export earnings declined 
substantially for vegetable products (-26 percent), food products, 
alcohol and tobacco (-21 percent), and wood and wood products (-35 
percent). 


Major Sectors 


A. Primary Sector 


Cameroon has one of the most dynamic agricultural sectors in 
Africa. It is a major exporter of cocoa and coffee and is nearly 
self-sufficient in the cultivation of foodstuffs. Agriculture is 
the most important sector of the Cameroonian economy. It employs 
73 percent of Cameroon's active labor force, accounts for slightly 
less than one-third of the GDP and over half of all export earnings, 
and forms the basis of the nation's manufacturing and processing 
industries. In 1980/81 the primary sector grew by only 19 percent 
as against 30 percent for the 1979/80 fiscal year. Overall 
agricultural performance was mixed. Agricultural production 
increased slightly but agriculture export revenues declined sharply 
due to weak international prices for Cameroon's main commodities: 
coffee and cocoa. The primary sector contributed 27 percent (CFA 
445 billion) to the GDP in 1980/81 compared to 29 percent (CFA 

404 billion) in 1979/80 and 32 percent in 1978/79. In 1981 
Cameroon's agricultural exports, vegetable products, food products, 
alcohol and tobacco, and wood and wood products, represented 

46 percent of Cameroon's total export earnings as compared to 

58 percent in 1980 and 63 percent in 1979. Recent declines in 
Cameroon's agriculture sector prompted the government to initiate a 
variety of programs aimed at increasing agricultural production and 
starting agro-industrial projects. The goal is to reduce Cameroon's 
dependence on the volatile international cocoa and coffee markets 
and provide substitutes for imported produce. 
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Cocoa. Cocoa production declined slightly from 119, 511 tons in 
1980781 to 118,000 tons in 1981/82. Cameroon intends to increase 
production to 139,000 tons during its Fifth Five-Year National 
Development Plan. The government raised producer prices for 

grades I and II from CFA 300 per kilogram to CFA 330 per kilogram in 
order to maintain small farmers' purchasing power and encourage 
production of a higher-quality product. During the 1980/81 season, 
Cameroon exported 84,432 tons of cocoa beans valued at CFA 

39,273 billion and 20,072 tons of cocoa products valued at CFA 
12,708 billion. The Netherlands and France are the major purchasers 
of Cameroon's cocoa beans and cocoa products respectively. 


Coffee. Coffee production for the 1980/81 season increased 

12 percent from 101,116 tons to 113,211 tons. Robusta coffee 
production was 87,261 tons in 1980/81 as compared to 72,863 tons in 
1979/80; an increase of 20.3 percent. Arabica coffee production 
declined 10 percent from 28,303 tons in 1979/80 to 25,590 tons in 
1980/81. The current coffee season opened in January 1982. As of 
April 20, 1982, 45,742 tons of Robusta coffee were recorded as 
compared to 55,316 tons over the same period last year. Coffee 
production levels in Cameroon will depend upon how successfully 
Cameroon solves its problems of aging farmers and trees, and the 
lack of necessary chemicals, fertilizers, and equipment. 


Fishing. Cameroon's industrial fishing efforts have not been 
successful. The industrial catch of 18,600 tons in 1979/80 declined 
to 13,700 tons in 1980/81. This shortfall caused Cameroon to 
substantially increase its imports of frozen fish. During fiscal 
year 1979/80 Cameroon imported 17,741 tons of frozen fish. 


Timber. Cameroon has 20 million hectares of forest, of which 

17.4 million (approximately one-third of the total land area) are 
considered exploitable. At present 7.7 million hectares are being 
worked by approximately 100 concessionaires. The forest sector 
ranks fourth in exports by value. In 1980/81 timber exports were 
791,574 cubic meters, a 8.3 percent decline from the previous year. 
Europe is Cameroon's principal market for export timber. Among the 
most common varieties are azobe, sapelli and illomba. 


The CELLUCAM pulp factory at Edea, inaugurated in March 1981, 
represents an investment of CFA 75 billion. It is the largest 
industrial plant in Central Africa. The Government of Cameroon owns 
65 percent of the plant's stock and has made a 100,000 hectare 
forest concession available to CELLUCAM. Total capacity for the 
plan is 122,000 tons of bleached sulphate pulp per year. First year 
production was only 13,000 tons. 
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Cameroon hopes to export increasing amounts of sawn and processed 
timber, as well as logs. Forest exploitation is severely limited by 
the lack of sufficient road and railway facilities. In the 
country's current five-year development plan, investment in the 
forest sector will increase. The hoped-for expansion of the timber 
sector should provide a market for American timber handling and 
processing firms. 


Miscellaneous Products. Wheat, millet, rice, sorghum, and banana 
production all declined in 1981. Cotton production increased for 
the third consecutive year and peanut production remained the same 
as last season's total, approximately 70,700 tons. The poor 
performance for some of these crops was due to a drought in the 
northern region in June 1981 which made it impossible to sow cereals 
at the appropriate time. 


B. Secondary Sector. 


The secondary sector's (power, industry, craftwork and mining) 
contribution to the GDP increased from 22 percent in 1979/80 to 

27 percent in 1980/81. The secondary sector is in its early stages 
of development and consists primarily of small and medium-size 
industries. Manufacturing activity expressed as a percentage of GDP 
remained at the 1979/80 level of approximately 8 percent. 


Activity in this sector is dominated by the Societe Nationale 
d'Investissement du Cameroun (SNI), a government holding company 
through which the state participates as a shareholder in 
approximately eighty enterprises. The parastatal organizations are 
divided into two main categories: commercial enterprises created to 
generate a profit and enterprises whose main objectives are to 
encourage modernization and industrialization of the Cameroonian 
economy. Performance in this sector was mixed and varied from 
industry to industry. In general most of the parastatals have not 
been profitable and have required substantial government subsidies. 
Other than the aluminum smelting factory (ALUCAM), the paper and 
paper products factory (CELLUCAM), and the national refinery 
(SONARA), Cameroon's industrial sector consists of small-scale 
manufacturing, processing and assembly plants which produce consumer 
goods, and several breweries. 


In addition to Cameroon's overall development goals to modernize and 
industrialize the economy, Cameroon has shifted emphasis in the 
industrial sector. Cameroon initially directed its industrial 
activities towards import substitution. Currently the government is 
leaning toward emphasizing the production of intermediate products 
for domestic consumption as well as processed products for exports. 
Tne Fifth Plan calls for the increased industrialization of 
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Cameroon. Cameroon will attempt to achieve greater integration of 
its industrial base as well as intensify the exploitation of natural 
resources, hydrocarbons, iron ore and bauxite. The government has 
awarded a major contract for a feasibility study of the commercial 
exploitability of the nation's iron ore deposits. 


Hydrocarbons. Cameroon began oil production in 1977 with an initial 
output o 22,000 tons. In 1980 proven crude oil reserves were 
estimated to be 60 million tons or equivalent of 450 million 
barrels. Current production is estimated to be 100,000 barrels per 
day. For the calendar year 1981, Camercon's crude oil exports 
totaled $424,690,000. This represents a 11 percent increase in 
value over petroleum exports during the preceeding calendar year. 
Cameroon's first oil refinery, SONARA, opened on May 16, 1981 at 
Limbe (Victoria). It had an initial capacity of 30,000 barrels a 
day and can be expanded to 40,000 a day. SONARA satisfies 
Cameroon's domestic consumption of approximately 800,000 tons of 
refined oil products and exports the excess. (Production estimates 
are 5 million metric tons in 1982, 6 million metric tons in 1983, 
and 10 million metric tons in 1985.) 


Natural Gas. Substantial quantities of natural gas reserves (an 
estimated 160 billion cubic meters) have been discovered in 
Cameroon. The major deposits are at the Rio del Rey, Douala, Kribi 
and Isong areas. The government is currently in the final stages of 
a feasibility study to determine the commercial. value of these 


deposits. A $2.7 billion liquified natural gas plant is being 
considered by the government. If the government commits itself to 
developing this project, it will be the largest development project 
ever undertaken in Cameroon. 


C. Tertiary Sector 


Transportation and communication, commerce, public administration, 
import duties and other services have been the main beneficiaries of 
Cameroon's growth. This sector contributed 42 percent to the GDP in 
1980/81. Finance and transportation were the strongest performers. 
Although transportation and communication services in Cameroon are 
improving, they remain inadequate. The government commitment to 
improve these services is evidenced by the allocation of 21 percent 
of total investments in the fifth plan. Major road projects started 
in 1980/81 were intensified in fiscal year 1981/82. Several 
sections of the Douala-Yaounde highway are almost completed and 
tenders have been requested for other sections of highway. Numerous 
other tenders have been solicited for other major highways and 
secondary roads as well as maintenance contracts throughout the 
country. 
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Rail transportation experienced a drop in passenger service and an 
increase in freight traffic as in the 1979/80 fiscal year. Revenues 
increased 26 percent in 1980/81 over fiscal year 1979/80 revenues. 
Although rail services improved during 1980/81 due to the 
commencement of a realignment program and the opening of a major 
station in June of 1981, service interruptions are frequent. 


Prospects for Economic Growth 


Cameroon's prospects for continued economic growth are good. Since 
1978/79 substantial oil revenues have financed most of Cameroon's 
growth. Fortunately, current crude oil revenues are more than 
sufficient to offset the low prices Cameroon is receiving from its 
principal agricultural exports. Oil revenues have strengthened 
Cameroon's balance of payments position and reduced Cameroon's 
negative credit account deficit from CFA 65.3 billion in 1978/79 to 
a projected CFA 25 billion in 1981/82. The importation of 
intermediate goods and capital goods is increasing. Increasing oil 
revenues coupled with a near self-sufficiency in food-crop 
production and a manageable external debt, bode well for Cameroon. 
In addition to having the financial resources, Cameroon's political 
stability and conservative financial policies give it one of the 
most favorable investment climates in Africa. 


Implications for the U.S. 


Trade and investment opportunities for U.S. firms in Cameroon are 
numerous. Cameroon merits the attention of foreign investors 
because of its stability, oil reserves, liberal investment policy, 
conservative management policies, and credit-worthy reputation. 
These factors, together with plans to continue the industrialization 
program, to increase agricultural production, to exploit the 
considerable reserves of natural resources (particularly natural 
gas, iron ore and bauxite) and to meet rising consumer demands for 
improved goods and services, should stimulate all sectors of the 
economy. Given Cameroon's investment strategy and the current 
economic situation, some of the best business opportunities lie in 
in construction, road building, housing, design and engineering 
services, agri-business, petroleum, agricultural feeds and 
equipment, communication and business machines, and service 
industries. 


Cameroon's major development projects are the construction of an 
international airport at Yaounde, a steel fabrication plant, the 
construction of two major hospitals, and the renovation and 
expansion of the ports of Limbe and Kribi. The government is also 
considering the construction of a $2 billion liquified natural 
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gas facility at Kribi. Engineering, design and construction 
services needed in connection with the construction of the plant 
could easily equal the construction cost of the plant. In the 
agricultural sector, Cameroon plans to initiate several medium to 
large-scale agro-industrial projects aimed at increasing Cameroon's 
basic agricultural production and transformation of these products 
into finished products for domestic consumers and export. 


* U. S, GOVERNMENT PRINTING OFFICE: 1983—381-007/85 








WHO, ME? EXPORT? 


YES, YOU! 


You don’t have to be a big corporation to sell your 
products overseas. If you’ve been successful in 
the domestic market, chances are good you could 
do well in the world markets—and reap the profits. 


BUT HOW DO | START? 


That’s a good question. We have a 

hand, step-by-step guide book with the 

answers. Just send us the coupon below, 
and we’ll show you how to begin. 


WHY DOES THE GOVERNMENT 
WANT TO HELP ME? 


Exporting means greater profits and 
increased compnay growth for American 
businesses—your business. It also 
creates jobs for Americans, contributes 
to a healthier economy, and strengthens 
our international trade position. 
Exporting is not only good for you—it’s 
good for America. 


SEND FOR YOUR COPY OF 
A BASIC GUIDE 
TO EXPORTING TODAY! 


U.S. DEPARTMENT OF COMMERCE 
INTERNATIONAL TRADE 
ADMINISTRATION 


ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Send _____ copies of A BASIC GUIDE TO 
EXPORTING at $6.50 

SN 003-009-00349-1 

Enclosed is $___ 0) check, 

O money order, or charge to my 

Deposit Account No. 


Lee LITT 


Order No. 


VISA’ 


Name—First, Last 
ompany name or additional address line 
treet address 
ity State 


(or Country) 


PLEASE PRINT OR TYPE 


Credit Cards Orders Only 
Total charges $ 


Credit 
Card No. 


Fill in the boxes below. 


Expiration Date Pala? 


Month/Year For Office Use Only 


Quantity Charges 

Enclosed 
To be mailed 
Subscriptions 

Postage 

Foreign handling 

MMOB 

OPNAR 


ZIP Code 
UPNS 


Discount 
Retund 








